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Remittances Geography 301

Latin America

Latin America: Migrant remittances as a share of GDP in 2019 (%)
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$150 Billion Mexican Migrants Sent Home
The amount remitted from the U.S. a Record $4O Bi”ion in 2020

to other countries each year.

Outgoing Remittances from United States to other Countries

Migrants working in the United States sent a staggering $138 billion back to their families last year *
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Figure 1: The drivers of informality

Social and moral norms
lax morality

I'he costs and complexity
of requlation

The availability of support
from key institutions

I'he level and complexity
of benefits

l'he tax burden

The relative ease of
accessing informal work

Geography 301
Latin
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Informal
Economy

The desire for greater
income

The desire for more
flexiblility

A mismatch in skills
The perceived risk of
detection
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Informal

Informal Economy Examples:

* No qualifications or * Fruit vendor ECOnomy
training required « Rickshaw puller

* Unregulated hoursand  « Barber
Eey * Taxi driver

* No job security, no legal |

et ion Waste-picker

* Small premises,
sometimes domestic

* Labor intensive
* Barter of cash transfers

 Some illegal business Formal Economy Examples
e Qualifications and training * Bank clerk
required * Teacher
* Set hours of work and pay e Plumber
* Job security and legal * Lawyer

protection

Police officer
* Pensions and

unemployment benefits

* Well-serviced and built
premises

* High technology



Disadvantages of the Informal
Economy

* Some illegal activities: drugs, prostitution,
corruption, bribery, smuggling

e Turns away potential visitors — lowers image

* Health and safety risks for workers

Informal
Economy

Advantages of the Informal Economy

Has provided many semi-skilled migrants with immediate
work

The informal economy plays a vital role in the developing
urban economies of many low and middle income
countries

In Angola, seeting up a legal business takes 13 procedures,
124 days and 500% of the average income of an Angolan

In the US, it takes 5 procedures, 5 days, and .7% of the
average income of an American

Informal economy makes a large contribution to urban
wealth

Informal and formal are interdependent. Goods produced
in informal are often sold to formal
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Wil
- \\\\\i\\i\\ ‘,i/// Uz, 1895-98: War of Independence
o \\\ / v% . 1898 — Spanish-American \War
Yo o | ¥, 1902 — U.S. military occupation ends

1902 - President
Palma, and Cuba
declared independent
BUT attempts to
remain in power.

1906-1909 — 2"d American military occupation
1940-1944 - Fulgencio Batista elected president

1952- Batista leads an almost bloodless coup
1953-1959 - The Cuban Revolution




Fidel Castro’s

Revolution

July 26,1953 attack on Moncada
4 5052t Barracks failed.
& g9 7, Captured/tried/sentenced to 15 years

W=/ ™ei  but released in general amnesty after
2 years
BY 1960 December 1956 “invasion” failed
Opposition (organizations, labor = and escaped to mountains — guerrilla
unions, newspapers) to warfare
revolutionary government made
illegal.

General strike in 1958 — failed

Nationalization of oil refineries
and foreign and large Cuban United States pressures Batista and

owned property he fled on January 1, 1959



US severed diplomatic
relations on
January 3, 1961

Imposed a trade
embargo on
February 3, 1962

SEE HOW MY PEOPLE
SUFFER

AT THE HANDS /

OF THE AMERJCANS! .




JFK viewed as weak:
Berlin Wall
construction

Bay

fallure

&
of Pigs

JDenver

CANADA

2 A Washmgtonrb Ca
UNITED STATES
A JAtlanta
i"“ _ Dallasg \
4\
RN -
\-, S Gulf s
\ ¢ of Mexico Miah ‘\‘
N \\ } —de ; I‘\v s
>MEXICO ( " ,,-)"14'
N \ /’/ /_d..a_ |i ]
PACIFIC 1 ~

\ . <
OCEAN MW"&’"" L
0 2505 m‘\ R

ATLANTIC
OCEAN

The Threat of
Cuban Missiles,
1962

Medium-range
s ballistic missiles
~1000 miles

Intermediate-range
s ballistic missiles
~2000 miles

i Soviet missile sites

—ddei. U.S. naval blockade’

g — ——

W o

5 MISSII.E TRANSPORTERS

#12 PROB_GUIDELINE MISSILES |

Soviet Union:
If US uses force in CUBA
Then
USSR OK to use force in
Berlin



United States

Regain position
following weaknesses |
of 1961
&
Avoid Nuclear War

UNITED STATES Soviet Union:

Counter US numerical
advantage in nuclear

. warheads
&
. Strengthen position in

Europe




United States
October 27, 1962, B-59 had been submerged for
Task force led by several days while operating off the coast of Cuba
aircraft carrier USS  without radio contact with Moscow.

Randolph and eleven Detected by US destroyers, they dropped practice

d depth charges in an effort to bring sub to the
estroyers surface.

Believing that they were under attack and that the US and USSR were at war,
Captain Savitsky and Political Officer Maslennikov began the procedure of arming a
15-kiloton nuclear torpedo and targeted the US aircraft carrier. The third officer
required to consent to the use of nuclear weapons, CDR Arkhipov, refused. World
War Three was avoided and over 4,000+ nuclear warheads were never detonated.

Soviet Union:

Foxtrot class
submarine B-59
Diesel-electric
10 torpedo tubes
Nuclear warheads




Because the withdrawal of U.S. missiles from
Italy and Europe is not made public, it makes
Kennedy look strong and Khrushchev look
weak

- Khrushchev would remain in power for only 2

more years

Soviet-Cuban relations break down because
Castro is upset he was not involved in Soviet
plans

A year later the “red telephone” is hooked

up, creating a direct line between the White
House and the Kremlin

Encourages U.S. use of military in fight
against communism
-~ Notably the Vietnam War
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Existing locks New post-Panamax locks
Vessel capacity: 5,000 standard containers Vessel capacity: 13,000 standard containers

1

MARCO RUIZ mruiz@miamiherald.com




Canal that has been a dream
1551, 17811826
1849, 1888, 1895

1902
Panama Canal supporters hire
William Cromwell to lobby US
Congress. Fake news of
volcano erupting played on
Martinique volcano that killed
30,000 that sprlng

: E[' N ICARAG UA M( ,

|1 CENTAVO (18
4 T ARSI R RN AW -

Flatter (faster) save a full day for
ships over using Panama Canal.
Could handle bigger ships (More
cargo). Would double GDP of
Nicaragua

PROPOSED
. ROUTE orse
NICARAGUA CANAL

* Scole of Miles

—

1P

Nicaragua approves canal project

Lawmakers approved a controversial deal Thursday allowing a
Hong Kong company to build a waterway to rival Panama Canal

o 2
» Cost: $40 billion /'”“/ = Planned |S

(/ canal
NICARAGUA

» Construction: starts May 2014

a S 3

. Depth Length Draft
Nicaragua ' 2>m 286km 20m
Qanama  21m  82km 123m
Uz 438m 195km 19m
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More Latin America

Trends in Average Rates of Natural Population Increase,

1990-1995 and 2011

1990-1995
I 2011
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